
 

DAF NEWSLETTER 
  

Quarter one of 2020 saw the start of a global 

market redirection toward a downturn. With 

isolation orders across most major countries 

world-wide, the markets saw heavy 

devaluation overnight. Between 31st 

December 2019 and 31st March 2020, we 

saw all markets drop. For example: S&P 500 

dropped by over 20% and FTSE 100 

dropped by over 22%. 

 

The markets would have maintained losses 

of over 30% if it weren't for the European 

Union, United Kingdom, Switzerland and the 

United States introducing stimulus packages. 

For example: in the US, the Senate passed 

$2 trillion stimulus package. These stimulus 

packages come with their own impact on 

their respective economies. It seems clear to 

most that the global economy is just seeing 

the start of this global downturn. 

 

Many industries have been affected with the 

biggest impact being felt by financial, 

industrial, retail and service industries. 

However, markets as a whole were affected. 

This means that many fund managers woke 

up the next day with huge losses to their 

fund. 

 

These types of catastrophic macro-economic 

events are common, and although COVID 19 

is a completely unique situation, the effect on 

the markets is similar. 

 

For 100 years plus the markets have seen 

correction of this nature regularly and 

although as regular as they are, many 

financial institutes and investors are not 

prepared. A typical Multi-Asset Fund will 

diversify their portfolio without taking into 

account the fact that when a correction hits 

the markets as a whole generally declines. 
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How does DAF protect investors against this? 
  

How DAF – The Multi-Asset Fund and its 

committee of experts is able to protect its 

investors against these macro-economic 

problems is through correct preparation. By 

structuring the fund in such a way that 

proactive preparation can be implemented so 

that the fund can take more time to react. 

DAF – The Multi-Asset Fund’s indirect 

correlation to global markets allows the fund 

to avoid overnight losses. Whilst markets 

saw losses of over 20% in Quarter 1 of 2020, 

the fund saw an increase of 5.02%.  

 

How the committee achieve such returns 

is due to a very stringent process as 

detailed in our DAF Presentation. 

However, here are some highlights: 

 

 

Adjustment to Alternative Business Plans 
 

The committee directing investment into 

companies with strong unique selling points 

that not only work well during a bullish 

market, but also have the ability to continue 

through and beyond a downturn, there is 

also investment using an approach of 

adjustment. In some cases, and in advance 

of funding, the committee require an 

alternative recession-orientated business 

plan completed by a third party with the 

borrower in preparation for a downturn. If 

this is acceptable by the committee and the 

funding goes ahead, this reduces the risk of 

these borrowers being caught off guard by 

a shift in the market and in some cases, 

should in fact allow those companies to 

flourish after the initial impact of a 

downturn. 

 

 

Efficiency 
 

In each and every market that sees losses, 

investors will see companies within those 

markets scramble to adjust their break even 

points and survive that downturn. As we are 

all aware this is completed by looking at the 

efficiency of their departments and the 

development of their product and services. 

Investing in companies that assist other 

companies and markets to increase 

efficiency and in turn increase profitability is 

a key component to the success of the 

fund’s balance portfolio. 

 



Preparing the Multiples 
 

Preparing the multiples is a key component 

to the fund’s success. The committee 

prepare the borrowers’ multiple strategies 

to address all opportunities that are 

available. In addition, the fund prepares for 

the worst by securing multiple security 

procedures and exit strategies. By 

preparing the multiples and continuing to 

review these even after full investment, the 

committee can manage risk. 

 

Q2 2020 Assets and Performance 

 
Although the net asset value of the fund is 

reported on a monthly basis, it is by quarter 

that the performance is calculated, and it is 

this quarterly measure that the committee 

strive to achieve. 

The committee believe that due to the 

preparation of the multiples, the top 

holdings of the fund are primed for a 

quarter that should see very little issues. 

 

The top holdings and comments below: 

 

Commercial Real Estate:  

The real estate developers that the fund 

has investments in have now switched to 

their secondary business plans and are 

primed for a small increase in that 

market just after the pandemic restriction 

are lifted. Although, we believe a correction 

post-lockdown is certain. If navigated 

correctly, the real estate market correction 

will offer opportunities for commercial real 

estate allocation to flourish. 

 

Technology:  

The fund’s technology asset class promotes 

efficiency, complementing the energy 

market, not disrupting it. The borrower has 

already started talks for joint ventures with 

other tech companies (which is the main 

aim). For this reason, the committee believe 

this asset class will start to see gains 

unseen before for the fund. 

 

Sports:  

Mixed Martial Arts (MMA) was the sport of 

choice for this asset class, due to the 

already rapid growth of companies like UFC 

and Bellator, this asset class is a bullet train 

which should be undeterred by a downturn. 

Due to the fact that these sports’ earnings 

come from Pay Per View, many sports 

won’t see the light of day for the rest of the 

year and that people are resigned to their 

house for the foreseeable future in many 

places, there is a void in sports 

entertainment which could be filled by 

MMA.  

Due to MMA’s unique position, 2020 may 

be a big year for the sport. Next UFC event 

is at the beginning of May. This has 

increased interest in the publications and 



awards ceremony that the fund has 

invested in. 

Music and Entertainment:  

The music industry has already seen its 

own downturn with the development of 

online streaming. As this industry has now 

adjusted to a more online marketplace, the 

fund’s investment in this area is seeing 

figures above and beyond what was 

expected with profit share being paid one 

year earlier than planned. The restriction 

brought on by the current marketplace has 

just accentuated the momentum of the 

label’s online presence. 

 

 

 

Media:  

The fund has invested in several online and 

paper-based publication in the sporting 

industry and this asset class is seeing an 

unprecedented time. Advertising in the 

sports nutrition and equipment industry is at 

an all-time high and these publications are 

enjoying the positive effects. Their online 

prowess and content holdings is key to the 

success of this asset class. 

These top holdings shows that quarter 2 is 

set to once again outperform the market as 

the committee apply preparations 

mentioned frequently in world-leading 

publications such as Reuters, Bloomberg, 

Forbes, Investment Week and South China 

Morning Post. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Contact 

RML Advisory 
Fraumünsterstrasse 16 
CH-8001 Zürich 
 
Phone: +41 44 521 10 56 
Phone: +41 44 521 10 79 
Email: hello@rml-advisory.ch 
Web:   rml-advisory.ch 



 

Disclaimer 
 

The information contained in this presentation/document was obtained from various sources and has not been independently 

verified by RML Advisory. The information and opinions published in this presentation/document are not to be considered as 

investment advice or any other kind of advice on legal, tax, financial or other issues. The content of this presentation/document 

may be modified at any time without prior notice. The information, expressed opinions, data, products and prospectuses 

available or mentioned in this presentation/document are intended for information purposes only and do not constitute a 

solicitation and/or a recommendation and/or offer to sell products and/or supply discretionary portfolio management or 

consulting services. 

Under no circumstances does the content of this presentation/document create a legal relationship between RML 

Advisory and the recipients of this presentation/document. RML Advisory strongly recommends that recipients not take any 

decisions based on the information contained in this presentation/document. As a result, RML Advisory cannot be held liable 

for any access to, viewing of, or use of the data in this presentation/document. No claims can be made against RML 

Advisory based on viewing or use of the data contained in this presentation/document.  

RML Advisory does not give any representation or warranty as to its accuracy, reliability, timeliness or completeness, nor as to 

its appropriateness for any use which any individual user may choose to make of it and accepts no responsibility for updating 

any part of the information contained on this presentation/document.  

RML Advisory does not accept any liability for any error, omission or misrepresentation in relation to the content of this 

presentation/document or for any loss, damage, cost or expense (whether direct, indirect, consequential or otherwise) suffered 

by you or any other person as a result of any use of this presentation/document or reliance upon any information or statement 

of any kind contained herein.  

The value of the investments and their performances are subject to variations which can potentially result in total loss of 

capital. In addition, the past performance of an investment provides no guarantee of its future performance. Variations in 

foreign currency exchange rates can result in significant fluctuations in the value of investments. As such, none of the 

information in this presentation/document should be used to take decisions regarding investments. 

Any disputes arising in connection to this document/presentation is governed by the substantive laws of Switzerland, excluding 

the principles of conflicts of law thereof (IPRG) and shall be submitted to the exclusive jurisdiction of the ordinary courts in 

Zurich, Switzerland. 

The content of this document is for professional clients / qualified investors only.  

 


